February 1, 2013

Ms. Brianna Menke

County of Los Angeles Department of Regional Planning
320 West Temple Street, Room 1354

Los Angeles, CA 90012

VIA ELECTRONIC MAIL and FEDERAL EXPRESS
RE: December 2012 Draft Hillside Management Area Ordinance
Dear Ms. Menke:

PXP as the operator of the Inglewood Oil Field (IOF) has reviewed the December 2012 Draft
Hillside Management Area Ordinance (HMA). As an initial matter, we note that the HMA by
its terms seems focused on maintaining scenic hillsides and views in the context of development
of structures. It is not clear that the proposed regulations could or should even apply to the
existing oil and gas operations since they do not involve land divisions, development of land, or
relocation of property lines. However, it is possible that the oil and gas related activities could be
considered as: “Private infrastructure projects unrelated to a development project, including but not
limited to construction of roads, sewer lines, water lines, and drainage facilities” so PXP requests an
express exemption for oil and gas related activities.

As you know, the Baldwin Hills Community Standards District (BHCSD) and the associated
Settlement Agreement govern operations at the IOF. PXP believes it is essential and in the
County’s best interests to ensure that the HMA expressly exempt oil and gas related activities
from the HMA to prevent ambiguity and conflicting requirements between the two ordinances
and, hence, any unnecessary and detrimental reopening of the hard fought and litigated BHCSD
ordinance. The IOF is already highly regulated through unique and site specific standards
contained in the BHCSD. We believe the BHCSD is a “Project for which a complete application
was filed with the Department of Regional Planning prior to the effective date of the ordinance
updating this Section” and thus under Section 22.56.215.B.2.b is already exempt. But to the extent it
isn’t clear in the HMA, we think an express exemption for oil and gas related activities would be the
best solution.

The majority of the IOF is located in the Baldwin Hills unincorporated area of Los Angeles
County (a small portion of the field is within the jurisdiction of the City of Culver City). The
IOF has played an integral role in the history of oil production in the Los Angeles Basin and
continues to be a steady source of domestic oil and natural gas. The IOF is the 2nd most
productive oil field in the entire Los Angeles Basin and contributes approximately $11,000,000 a
year in taxes to the County of Los Angeles.

With technological advancements in the oil and gas industry, PXP’s professional engineers
estimate that as much as 50% of the field’s oil resources remain in place in producing zones and
can be readily accessed through drilling and production activities. These resources will continue
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to ensure the IOF supplies Southern California’s refineries with oil for decades to come,
offsetting the need to import supplies from Venezuela and the Middle East.

In 2008, the County certified a comprehensive, site specific Environmental Impact Report (EIR)
required for the subsequent adoption of the BHCSD. In 2011, a Settlement Agreement was
approved and executed, the terms of which further regulate operations at the IOF and effectively
serve as an extension of the BHCSD. The mitigation monitoring and reporting requirements of
the BHCSD EIR and fulfillment of the terms of the Settlement Agreement are achieved through
implementation of Section F of the BHCSD, Monitoring and Compliance. This section includes,
but is not limited to requirements for regular day-to-day monitoring and annual audits performed
by the County Environmental Compliance Coordinators.

The IOF is the only oil field in the L.A. Basin that is subject to the rigorous terms of the
BHCSD. The County works diligently with the community, other stakeholders and PXP to
ensure successful implementation of both the BHCSD and the Settlement Agreement, which
together provide the most comprehensive, local regulations ever implemented for an oil field in
California. Through its adoption and eventual settlement of the litigation surrounding the
ordinance, the BHCSD recognized and validated PXP’s existing and future operational and
development rights. PXP has successfully operated under the terms of the BHCSD since its
adoption in 2008 and the Settlement Agreement since its approval and execution in 2011 without
incurring a single violation of either.

Standards within the BHCSD were tailored specifically to the IOF and include rigid
geotechnical, grading, erosion control and slope restoration standards that strictly regulate and
allow new oil field development in areas with slopes, ridgelines and significant geological
features. As currently drafted, the proposed HMA would apply a conflicting set of standards to
oil field operations that are not appropriate to the site specific, environmental conditions of the
IOF analyzed in the BHCSD EIR and mitigated through adoption and implementation of the
BHCSD. For example, the HMA would require additional/conflicting landscape plans to those
required in the BHCSD and subject the field to open space requirements typical to a large, new
residential development and not an existing oil field.

Again, given the extraordinary amount of effort that went in to establishing these long term, site
specific, regulatory standards, and the amount of resources the DRP allocates annually to
regulating the IOF under the specific terms of the BHCSD, PXP believes it is essential and in the
County’s best interests to ensure that the HMA provide clarity by expressly exempting oil and
gas related activities from the HMA.

We appreciate your consideration of our comments. Please feel free to contact me should you
have any questions.

Sincerely,

o VUL

Laura Vlk
Senior EH&S Specialist
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Cc: Steve Rusch, Vice President EH&S and Government Affairs
Stephen Burke, Manager Land
John Martini, Manager EH&S and Government Affairs
Candace Salway, Manager EH&S
Jennifer Cox, Landman
Rae Connet, Contract, Land
Mitch Glaser, AICP, County of Los Angeles Supervising Regional Planner, Community
Studies North Section
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