FREEPORT-McMoRAN
O & GAs

Freeport-McMoRan Oil & Gas Telephone: 323-298-2200
5640 South Fairfax Avenue
Los Angeles, CA 90056

August 6, 2014

Ms. Connie Chung, AICP

Supervising Regional Planner
Department of Regional Planning
320 West Temple Street, Room 1356
Los Angeles, CA 90012

VIA ELECTRONIC MAIL and FEDERAL EXPRESS

RE: June 2014 General Plan Update Draft Environmental Impact Report; and,
July 2014 Revised Draft General Plan

Dear Ms. Chung:

As Operator of the Inglewood Oil Field (“IOF”), Freeport-McMoRan Qil & Gas (“FM 0&G”) has
reviewed the subject Draft Environmental Impact Report (“DEIR”) and Revised Draft General
Plan (“RDGP”). FM O&G appreciates the County’s consideration and implementation of many of
our comments on the prior versions of the Draft General Plan. Nonetheless, as reflected in this
letter and the attachment thereto, we remain concerned that the DEIR and proposed General
Plan Update are not completely consistent with the Baldwin Hills Community Standards District
(“CSD”) and accordingly may work as an impairment of our vested rights to continue operations
and responsibly develop the mineral rights underlying the surface of the IOF. We respectfully
request that the EIR and RDGP be clarified as indicated in the attachment to this letter to ensure
full consistency and avoid future confusion.

Thank you in advance for your consideration of our comments and concerns. Please feel free to
contact me should you have any questions.

Sincerely,

o VUL

Laura VIk
Senior EH&S Specialist

Cc Steve Rusch, Vice President EH&S and Government Affairs
Jennifer Cox, Manager Land
John Martini, Manager EH&S and Government Affairs
Candace Salway, Manager EH&S
Jon Sanabria, County of Los Angeles, Deputy Director
Jill M. Jones, County of Los Angeles, Deputy County Counsel
Leon Freeman, County of Los Angeles, Planner



Freeport-McMoRan Oil & Gas
Requested Changes to the
June, 2014 Los Angeles County Draft Environmental Impact Report (DEIR) and
July, 2014 Revised Draft General Plan (RDGP)
August 6, 2014

Land Use Designations

The DEIR and RDGP designate surface parcels within the IOF owned by the City of Los Angeles
Department of Water and Power (“DWP”) as Public and Semi Public (“P”). DWP has the right to use this
surface property for operation and maintenance of high-voltage power lines as part of the electric
system of the City of Los Angeles, however, those rights are subject to the terms of the underlying oil
and gas lease that impacts the subsurface as further described in that Deed recorded on May 29, 1959
as Document No. 1503 and that Deed recorded 11/7/1946 as Document No. 2403 in the Official Records
of Los Angeles County.

We are concerned that the proposed P land use designation for the surface of the land does not
properly accommodate the private rights under the oil and gas lease and accordingly could interfere
with FM O&G’s vested and mineral rights by disallowing any new, oilfield activities or uses within this
surface area. In addition, by allowing incompatible uses into an active oil field, the proposed public use
designation conflicts with other policies of the RDGP, conflicts with the CSD, and compromises the
security and safety of the IOF.

The RDGP and the project description in the DEIR should contain clear language specifying that mineral
and oil and gas production uses are expressly permitted in the P zone, and limiting any public or semi-
public uses to those that are completely compatible with mineral and oil and gas production.

Preservation / Conservation / Protection

FM O&G also remains concerned with the County’s use of the terms “preserve” and “conserve”. We
have made this comment on numerous occasions and there is nothing in the text of the RDGP or DEIR
that clarifies the intent of this wording. As such, FM O&G requests such a clarification in the County’s
response to comments. The use of these terms could result in the interpretation that any area subject
to such policies must remain permanently in its current state which in the case of the IOF would
eliminate the ability to utilize the property for oil and gas production activities. This would also conflict
with the Baldwin Hills Community Standards District (“CSD”) Section E.7, which was put in place to
implement mitigation measures to permit oil and gas related activities in a way that is compatible with
adjacent property and protects the environment. The following changes to the DEIR and RDGP
eliminates these issues:

1. RDGP, pg. 138; Sensitive Local Native Resources: Change as follows:
“The County considers authoritatively defined sensitive local native resources, including species
on watch lists, as important resources to identify and eenserve protect.”

2. RDGP; change goal C/NR 3 as follows:
“Permanent, sustainable preservation of genetically and physically diverse biological resources
and ecological systems including: habitat linkages, forests, coastal zone, riparian habitats,
streambeds, wetlands, woodlands, alpine habitat, chaparral, shrublands, and SEAs as feasible.”

3. Change policy C/NR 3.1 as follows:
“ProtectCenserve-and enhance the ecological function of diverse natural habitats and biological
resources.”



4.

Other:

Change policy C/NR 3.10 as follows:

“Requires environmentally superior mitigation for unavoidable impacts on biologically sensitive
areas and permanently preserve mitigation sites if feasible.”

Policy C/NR 7.2 requires the County to support the preservation, restoration and strategic
acquisition of available land for open space to preserve “watershed uplands.” “Watershed
uplands” generally include nonpoint source inputs from the watershed, including hydrologic
runoff characteristics from increased imperviousness of the watershed [e.g., urban, agricultural,
and forestry best management practices (BMPs)]. This includes nearly the entire Los Angeles
Basin. As such, we recommend and advocate that the County remove the reference to “upland
watershed” from this policy and change the words “preservation” and “preserve” to
“protection” and “protect,” respectively.

DEIR Pg 5.3-49; Impact 5.3-4; AQ-2: This mitigation is derived from the South Coast Air Quality
Management District’s (SCAQMD) New Source Review (NSR) requirements as set forth in
SCAQMD Rules 212 & 1303. Within these requirements, criteria pollutants (i.e. particulate
matter) are regulated differently than Toxic Air Contaminants (TACs). TAC's may require a
Health Risk Assessment. Criteria Pollutant thresholds do not result in any requirement for a
HRA. As such, we recommend and advocate that AQ-2 be changed as follows:

“If the Health Risk Assessment (HRA) shows that the incremental cancer risk exceeds ten
in one million (I0E-06), particulate-matterconcentrations-would-exceed-2.5ug/m3; or
the appropriate non-cancer hazard index exceeds 1.0, the applicant will be required to
identify and demonstrate that best available control technologies for toxics (T-BACTSs)
are capable of reducing potential cancer and noncancer risks to an acceptable level,
including appropriate enforcement mechanisms.”

FM O&G recommends that mitigation for criteria pollutants are written so that they are
consistent with SCAQMD regulations related to criteria pollutants.

DEIR Pg. 5.10-12: Westside Planning Area: This section describes the Baldwin Hills as being
centered around the Kenneth Hahn State Recreation Area (308 acres) and does not mention the
Inglewood Qil Field (“IOF”). The IOF is approximately 1,000 acres, and field operators, including
FM O&G, have and are actively exploring for, producing and processing oil and gas (as well as
related activities) for over 100-years. To reflect actual conditions, please include this
description and remove the statement the Baldwin Hills are centered around the Kenneth Hahn
State Recreation Area.

DEIR Pg. 5.11-46: Section 5.11.5: This section should also acknowledge oil and gas sites.

On page 5.15-17 of the DEIR, revise the first bullet (New Park Opportunities) as follows:
“....Study the possibility of developing multi-benefit parks and trails in areas, such as floodway
channels, power line alignments, major water and sewer easements, flood basins and
impoundment areas, and transportation rights of ways where such multi-benefit parks and
trails can be safely accommodated taking into account existing or future anticipated uses.”
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